Net Present Value of Future Cashflows

NPV of Future Cashflows :
Find out what this investment is worth right now in today's terms. Determine the investment potential of a property over a given time period by including all future
cashflows (income less expenses) and calculating this overall benefit / value in real terms today (discount rate using inflation).

Discount Rate Used in Calculation => | 6.00% |

Compare the property investment to alternative investments to decide whether it is the best use of your money (Change the discount rate to be equal to the return
that could be recieved from an alternative investment). If the NPV is a positve number, then it is better to invest in the property

Note: This is a simple NPV calculation using future cashflows (rental return) only and does not consider the benefit derived from the increase in value of the property
should the property be sold. For a true reflection of the wealth creating potential, the profit from a potential sale should be included in the NPV. This is not done here
but is done in one of our other templates (the "Buy-To-Let Feasability Study" as well as the "Buy-To-Let Property Performance Tracker")

Annual Amount for 1st Year Annual Increase %

Upfront Expenses => 228000
Rental Income => 90000 9%
Mortgage Bond payment => 73176
Duration of Loan => 25 years
Levies (Yrs) => 13800 8%
Municipal Rates => 3000 7%
Repairs / Maintenance Allowance => 2000 10%
Agents Management Fee => 6300 9%
Insurance => 0 6%
Utilities => 0 6%
Other => 0 6%
ANNUALISED PROPERTY DATA
Year Rental Income Expenses Net Future Cashflow Present Value
Upfront Costs => 228,000 -228,000 -228,000
1 90,000 98,301 -8,301 -7,831
2 98,100 100,342 -2,242 -1,995
3 106,929 102,580 4,349 3,651
4 116,553 105,005 11,548 9,147
5 127,042 107,631 19,411 14,505
6 138,476 110,477 27,999 19,738
7 150,939 113,561 37,378 24,858
8 164,524 116,903 47,621 29,878
9 179,331 120,524 58,806 34,807
10 195,470 124,449 71,022 39,658
11 213,063 128,702 84,360 44,440
12 232,238 133,313 98,925 49,163
13 253,140 138,311 114,829 53,836
14 275,922 143,728 132,194 58,470
15 300,755 149,602 151,154 63,071
16 327,823 155,970 171,854 67,650
17 357,328 162,874 194,454 72,213
18 389,487 170,360 219,127 76,770
19 424,541 178,479 246,062 81,327
20 462,750 187,283 275,467 85,892
21 504,397 196,831 307,566 90,472
22 549,793 207,187 342,606 95,075
23 599,274 218,420 380,854 99,707
24 653,209 230,605 422,604 104,374
25 711,997 243,823 468,175 109,084
26 776,077 184,987 591,090 129,928
27 845,924 200,545 645,379 133,831
28 922,057 217,426 704,631 137,847
29 1,005,043 235,744 769,299 141,979
30 1,095,496 255,621 839,875 146,231
NET PRESENT VALUE => 1,779,775
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